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RELEASE — AUDITED CONSOLIDATED & STATUTORY FINANCIAL STATEMENTS

Zug, 28" May 2019

The audited consolidated and statutory financial statements for the full year ended 31 March
2019 were approved by the Board of Directors at their meeting held on May 24™, 2019.

Audited consolidated financial statements for the full year ended 31% March 2019

The presentation currency for the consolidated financial statements is USD.

Audited consolidated income statement

Total Revenue

Consolidated Revenues for the Financial Year 2018-19 were at USD 337.32 million, a decrease of
3.0% over the same period in the previous year.

Gross Margin

The Gross Margin was at 48.8% during the Financial Year 2018-19, compared to 50.9% over the
same period in the previous year.

Operating Result

The Operating Loss for the Financial Year 2018-19 was at USD 7.85 million, compared to an
Operating profit of USD 0.64 over the same period in the previous year. The Research &
Development expenses stood at 3.7% of Consolidated Revenues in the Financial Year 2018-19 at
USD 12.65 million. Total R&D spend including capex accounted for USD 41.46 million at 12.3% of
Consolidated Revenues.

Profit/(Loss)

The Loss for the Financial Year 2018-19 was USD 23.47 million, compared to a loss of USD 60.46
million over the same period in the previous year. The loss for the Financial Year 2017-18 resulted
mostly from a court settlement with a third party disclosed under extraordinary loss for 57.49
million.
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Audited consolidated balance sheet

Balance sheet as at 31% March 2019

The Net Debt to Equity ratio as at 31 March 2019 stands at 0.83 compared to 0.59 as at 31%
March 2018.

On 31% March 2019, Current and Non-current financial liabilities decreased at USD 237.43 million
from USD 326.77 million on 31% March 2018.

On 31% March 2019, Cash & cash equivalents and Securities totaled USD 49.38 million compared
to USD 178.21 million as on 31% March 2018.

This press release, about the audited consolidated and statutory financial statements for the full
year ended 31 March 2019 is also available in electronic form at www.wockhardtbio.com

Stock Listing

The registered shares of Wockhardt Bio AG are traded at the BX Bern eXchange.
Ticker Symbols:

WBIO (Telekurs)

Securities nummer 19304250
ISIN CH 019 304 250 1
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To the General Meeting of
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Report of the Statutory Auditor on the Consolidated Financial
Statements for the year 2018/19 in accordance with Swiss GAAP FER
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REPORT OF THE STATUTORY AUDITOR

To the General Meeting of Wockhardt Bio LTD, Zug

Report of the Statutory Auditor on the Consolidated Financial Statements

As statutory auditor, we have audited the accompanying consclidated financial statements of
Wockhardt Bio LTD, which comprise the consolidated balance sheet as at 31 March 2019, and the
consolidated income statement, consolidated statement of changes in equity, consolidated cash
flow statement and notes to the consolidated financial statements for the year then ended.

Board of Directors’ Responsibility

The Board of Directors is responsible for the preparation of these consolidated financial state-
ments in accordance with Swiss GAAP FER and the requirements of Swiss law. This responsibility
includes designing, implementing and maintaining an internal control system relevant to the prep-
aration of consolidated financial statements that are free from material misstatement, whether
due to fraud or error. The Board of Directors is further responsible for selecting and applying ap-
propriate accounting policies and making accounting estimates that are reasonable in the circum-

stances.
Auditor’s Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclo-
sures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated fi-
nancial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control system relevant to the entity’s preparation of the consolidated fi-
nancial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal con-
trol system. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made, as well as evaluating the overall presentation
of the consolidated financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements for the year ended 31 March 2019 give a true

and fair view of the financial position, the results of operations and the cash flows in accordance
with Swiss GAAP FER and comply with Swiss law.

Other Matter

The consolidated financial statements of Wockhardt Bio LTD for the year ended 31 March 2018,
were audited by another auditor who expressed an unmodified opinion on those statements on 27

July 2018.

BDOC Ltd, a limited company under Swiss law, incorporated n Zurich, forms part of the intemational BDO Netwark of independent member firms.
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Report on Key Audit Matters based on the circular 1/2015 of the Federal Audit Oversight

Authority

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Capitalisation and Recoverability of develop-
ment costs

The group has capitalised external and internal

development cost of USD 149.7 million as intan-

gible assets - licenses in progress/development
costs. The main part of it relates to six New

Chemical Entities (NCE's), which received Quali-

fied Infectious Disease Product (QIDP) status
from the US Food and Drug Administration (US
FDA), in various stages of development.

Due to the material amount and the significant
level of judgement and estimates involved by
management in assessing recoverability of such
capitalised costs, we consider this to be a key
audit matter.

We refer to note 16 to the consolidated finan-
cial statements for further information on the
capitalisation of development costs.

Report on Other Legal Requirements

We tested whether the capitalised costs met all
the criteria for capitalization set out in the ac-
counting standards. Therefore, we reconciled
on a sample basis the additional capitalised
costs for the period to the underlying invoices
and supporting documents.

We gained an understanding of the status of the
NCE development by review of correspondence
with authorities (e.g. FDA) and other third par-
ties, company releases to the market, scientific
documentation and interview of management.

We challenged management's assessment of the
future sales related to the NCE's and the recov-
erability of the capitalised costs.

Furthermore, we have assessed the adequacy of
the disclosures relating to capitalisation of de-
velopment costs in the notes.

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight
Act (AOA) and independence (article 728 Code of Obligations (CO) and article 11 AOA) and that
there are no circumstances incompatible with our independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists, which has been designed for the preparation of consoli-
dated financial statements according to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Zurich, 24 May 2019

BDO Ltd

/1

René Fiiglister

o

Auditor in Charge
Licensed Audit Expert

Enclosures
Consolidated financial statements

=

David Hammerli

Licensed Audit Expert



Wockhardt Bio AG

Cansolidated income statement

LA.2018 - LA.2017 -

in USD Mn Hale 1112019 Jaama

Wet sales fram goods and tervices S a3 131.01

Other oporating Incame ) 5 om|

Total ravenue 337.31

Change In Inventory ef finished and urfinished goods s f10.227) {7.26)
Material sxpenss e [167.85) {163.43)
Marsanned expenie L -~ . 5 {65.24) (85.50)
Other cperating experae o .15 1304.15)

. 15 {471 4.87)

Ar 15 {a.58)] (4.69)
Total sxpansas (345.47), {347.10)
Dperating result [7.85, 0.84
Financizl Income / (expenses| ] 113.75] 12.50)
Ordinary result - (21.60) .a7)
Extraordinary ircome / {lass) 73 _— - 157 a9)
Profitj{loss) before income tanes === 'l-:":..sn {58.35)
Income taxes o £l {1.87) {211}
Profit/fioss) 1237 (60,45}
Basic and also clluted earnings per share (in USD:

Earnings per shate B 1 {0.45] [1.8}

The notos fram 1 ta 28 farm an integral part of tha consalidated financal statemants,
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Woaockhardt Bio AG

Consolidated balance sheat

Imn USD Mn Note 3151019 11532018
Assats

Cash and cash equivalants R 4338 M54z
Sucurltles . . n.m
Recelvables from goods and services I 130.78 107.34
Other shoat-tarm receivables 4.08 5.60
Advancz recelvatle - related party . 6,15 96.87
Inveniories 1d &4.82 76,03
Current assty 351 467.84
Tangible apsets 15 119,50 112.08
Intangible assets _ 1% 16298 13877
Defesred income tax asets T 1838 17.48
Non-current assats 30118 27634
Total assats §48.40 74428
UnbHlities and sgquity

Short-tarm financial fabilities _ 17 8711 105.41
Payables from goods and servees o 19 15427 104.55
Other short-term liabBties - 2 i 157 34.89
Shortterm provisoms 2 . lama| 1453
Acerued Babilities and deferred incomes : n 0.41 050
Cugrent liabilitles 278.30 260,24
Longterm financiel labities o S . 2 | wmom 22135
Long-term provisions _ o b 1007, .
Defe me tax lablites - . o 18 135 _am
Man-current liab lities 14260 11037
Share capital R 55831

egal reserves e 638

Capital reserve — 50.54

Lurreney translation adjustrrents {87,500}

Retained samings 169.49

Tutsl squity i3 225.50

Total llab/lities and squity 546,20 744.28

The nates from 3 %o 38 form en integral part of the consalidated finencial statemants.
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Wockhardt Bio AG

C \idated cash Aow stat v
1.4.2018 - 142007 -
In USD Mn Nete 31.3.201% 31.3.2018
restated*
Prafiti{loss) for the year [23.47) fees)
L depreciation/amariisation of tangib/efintangble assats 15 18 e 59.30 255
t— __Impairment of assets 4.22
H— decrense [increase |n value of securites = H o.sd 472
Incrazsn / decrease of provisions {induding deferrad income taxes] that da not affect the fund 18,32 258 [8.37)
decrmase / increase of In i 1131 14.40
decreass J increase of other recelvables 634 18.70
- Increase { decrease of recelvatles from delivaries and services 123.54} 1277
= increase / decrease of payables fram goods and services 49.32 52.08
= increase / decrease of other short-term llabiltles and accrued Habilites and {23.41 2.85
Nt cash flow from operating activities B.81 49,48
+- inflawsfoutflaws for invsstment {purchase] of tangible foed gggets 15 n2.23); 22.40]
e f roim dliposal {selling)/pe of finen: ety [securities] 3213 4331
st outflows for Investmant [purchase] of intang bl assets s 15 a.myl [84.17)
|
1
et cash flow fram invasting activities {1050 {57.341
- issuance / repayment of short-term financial Rabiities * B — _ |83.35)
4/~ lmuancs /[ repayment of lang-term financial fabilities * > _
- diswibution to shareholders 1n
Het cash flow from financ ing activities 3.24
et In eash and cash squivalents (01.44) |=E_1L
Cash and cash equivalents at the beglnning of the perlod 145.44 147.83
Met change in cash and cash equivatents - fe1.a2] {2821
Exchange (osses)  gains on cash 14881 2
Cash snd cash squivalents at the end of the period w.z_g_l 145,45
* Certaln amounts shown here do not d to th financial 1017/18 and reflect sdjustmants made. An smount of USD 77,38 Mn was reparted as
payment of lang-tarm financlal Rabilities Instead of rapayment of th Aranicial labilities. The misstatement has Sesn corrected by restating each ol the alfected cash Aow

statemant ling iternas for the prior period.

The nates from 1 to 28 form on intagral part of the conaoBdated Nasncial staterments.
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Wockhardt Bio AG

Consclidated stat t of changes in equity
in LSO M

Currency

translation Retalned

Share capltal  Legal Reserves Capital rezerve adjustments arnings Total equity

Balance at Aprll 1, 2017 5621 26,76 80.54 85.12) 253.43 31181
Praftffoss) - : . |eo4s)  [60ds)
Currency translation adjustments . 2.18 S— 228
Balance at March 31, 2018 56.21 26.76 6054 [a2.e4) 18257 25363

Frofitfficss)
Lurrency rans'ation adjustments < e s e e T P

Balence at March 31, 2019 5621 676 60.54 87.50] 16543 225.50

The notes fram 1 ta 26 form an intagral part of the consolidated financial statements,
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Wockhardt Bio AG

Notes to the lidated financial 5

21

21

224

225

General informatian

Wockhardt Bio AG ['WEIC' or ‘Company’) ‘s # subsidiary of Wockhardt Ltd, Mumbal iindla). The Comaany together with its subsidiaries [collectively, ‘the Group’; se= note 28] is
primanty engaged In the businsss ol Facturing and marketing of ph products.

The bearer shares of Wackhardt Bla AG are listed on BX Swis since Decembor 15, 2613,

The cansafidated Mnancial matements of the Geoup for the year ended 31 March 2009 were For lssue in with ¥ of the directars n 24 May
013

Summary of significant accounting policles

The principal accaunting policles applied in the prop. of thase financial are set out below, Thate po'icdes have baen canséstantly applied to all the
years presented, unless atherwise stated,

Basis of preparation

The d financial af Bio 4G have been prepared in accardance with the camplete st of Swiss GAAP FER. They comply with the eamplermentary
far listed {S#its GAAP FEA 31) and the requirements of the BX Swiss, These consalidated Fnancial statemants have been pragared under the

historical cast enawantion. & fnancal information included In the consofidated financial statements and notes to the dated financial e In us

daflar {UsD] and rourded to the nearest ten thousand unless otherwise stated,

Eonsalidation
Scope of consabdatian

AL 31 Mar 2019, the Group's cansalication structure comypeised of legal entities a3 detsiled in nole no, 28, There has been no change in the scope in he current Pranca! year over
last financlal year

Consafidation policies

The Group companies Include all companies that ars directly controlled by Wockhardt Bla AG. In this respect, control i defined as the pawer 1o contrg! the fnandal and
aperating activitles of the respective company, 5o a8 Yo obtain banefits frem its eperations. This cantrel is normally evidenced by the holding of mare than half of the vabng
rights on share capital of sn antity. Group companies are consolidated from the date on which coatrol s trensferred (o the Group. Subtidiordes Intended for disposal are
axcluded from the consalidation from the date on whidh control ceases

Goodwil from acquisitions iy recognized d raetly In Group equity. The Notes 1o the financial talements diszioss the sfiects that s th
the acquired goodwill wawld have [se= Note 23,1},

and ion af

Subsidimrfes

Subsidiaries are all entilies oves which the Braup has the power ig gowern the Anancial and operating policies gensrally acczmpanying a shatehclding of mare than ane half of
the woting rights. The existence and effect of potentlal voling rights that are cusrently exerdsabie ar carvertible are considered when assessing whather the Graup cantrals
anather entity. ara fully i fram the dat= on which dis ] 1o the Sroup. They are dec cnsolidated from the date that control ceases.

The purchane method of accounting is used to account for the acquisifion of subsidiaries by the Group, The cost of an acquisition is measured as the fair walue of the sasts
Hiven. equity insiruments lssued and labillitles incurred or assumad at the date of exchange, plus costs directly attributable 1o the acquisition. The net sssets taken over in an
aequisition are measured Iritially at fair value at the scquisiticn date, [rsspective af the sxtent of any minarity interest, The excess of the oot of scquisition over the Graup's
sharz of the newly valued ret assats taken over is desfgnated as gaodwill. At the date of the azquistion, the acawred gaodwill is offset with equity. IF the cost of acquis tion is
|233 than the fair value of the net ai3e1s of the subsidiary acquired, the diference is also offsel in equity. to any gant purchase are
recorded a1 an adjustment to the sequisiton’s cost and to geodwill. Adjustments to the fair valuas of the acqwired net assets are racarded in the income statement In
subsequent periads.

pany , balances, and gairs and losses o fans between Group are palicies af have been
changed where necessary fo snsure consistency with the palicies adoptad by the Graup.

in are far using the squity method of accounting. These are antitles in which Wk hardt Blo A3 has sgnificant influence and which ars nelthar
ubsidiaries nor jeint ventures of Wockhard!, Significant Influence is the power to pariicipate in the financlal and aperating pelicy declsbans of the investee But (s not cantrol or
ivint contrel gvar these decsions (usually 20-50% of voting rights), Under the eguity methad, the investrnen? in an assceiate is inltially recognized at cast and the carrying
amount is i | o o d to recognire s share of proll ar lass af the Investes after the acquisition date.

Securithes

f there is na actual value available, they are valued at acquisition cost less impairment, if any.

Securities are valued at zetusl value
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Wockhardt Bio AG

231

231

14

241

143

id4

Farsign eurrency translation
Funetien sl and arasentation currency

nts af aach of tha Group’s entivies are measured uzing the currency of 1he primary ecenomic environment in which the entity cperates
lidated financial are p in WS dollars, which is the the Graup®s presentation currency.

Iterms included in the financal state
{“the functional eurrerey® | Th

Tramsactions and bolances
Foreign currency are lated Into the {unctlonal currency using the exchange rates prevailing el the dates of the lrenssctions or valuation where items are
remeasured, Forelgn axchange galns and losses resulting from the setil of such tians and fram the o, at year-end suchange rates of manefary assets ang

Nabillibes denaminated in lorsign currencies are recognited in the income statament.

GFoug companies

The reaults and financial position of all the Group entities that have a functional currency ditferent from the pi CUTTBACY ArE nto the p Currency
as fallows:

&) susels and llabililies for sach balance shest prasented are transiated at the dosing rate 31 the date of that balance shest;

b} Income and expenses far sach income are jated at ] hange rates funtess this average s not a reasonable appraximation of the cumulatve effect af
the rates prevailing on the dates, in which case | and expenses are translated at the rate on the dates of the tramactions); and

g} all Ieing exchang: R a% a separate companent of equity,

O canselidation, eachange differences arlsing from the ion of the net im foreign op are taken to lders' equity. When a foreign apsration s

partially dispozed of o sold, exchange SIMeesnees that were recorded in equity are recognized in the (ncome statement as pare of the gain or loss on sale.

® troated as assets and labillties of the fareign entity and translated at the dosing rate. For purposos of the
ated a5 an assat af Workhardt 2o AG and s carvied In the Company's functianal eurrency

Fair walue acjustmants arising an the acgu n of 2 foreign entil

diselasure of the effects of a thearetical capital

The principal exchange rates versus the US dollar were as follows:

@ 2018/19 March 31, 1019 B 2017/18 March 31, 2016
1_EuR 1.1551 L1220 11734 12320
1 GEP 1.3088 nl-mmm F.Em 1.4044
1chF 10103 10033 10331 10482
1_aup 03371 7081 a77as o7eel
L Rus 0.0154 0155 00173 o017

Revenue racognition and chargebacks

Revanus is recognized at the ima product s shipped by the Group, which i when Etie passes. Allowances for drizaunts, chargebacks, and rebetes ars recagnited in Lhe same
perind as the related saies, A significant porticn ol products s by when a sale i inftinlly recorded to a whalesaler, the sale
and resulting receivable sre recorded at fist price. However, raperisnce indicates that mest of these selling prices will sventuslly be reducsd Yo @ lower, snd-user contract price.

Chargebacks are diffwrence in value batwesn waC i Cest) and the contract price eatanded to certaln
custamersfdisteib utors. Therefore, a1 the time of the sale, an allawance i1 recarded for, and revenue 5 reduced by, the difference between the list price and the estimated
average and-user contract price, When the wholgsaler ultmately sells the product, the wholessler charges the Group [chargeback] far the difference bevween the lisy price and
the end-user contract price, and such chargehack is offset o geingt the initial estimated alicwancs.

Additianslly, the Greup sk lsues rebates ta iy customers based on the amount of purchasas a custamer has made or the amourt of product that has been sold by i
customer. Estimated rebates are accrued 38 an sllowanes and reduse revenoes ot the time of the initial sale, and are gensrally paid an & monthly basis. Accounts recelvable are
presented net of such allewancos.

To control credit exposure, the Group toutinely manitars the creditwortiiness af its customers, revews outstanding customer balances on @ regular hasis, ano records
uilowances for bad debis as necessary, Additionally, the Group evaluates the cofectabiity of lts accounts recelvable based on the length of time the recelvable Is pact due and
the anticipated future wncellestinle amaunts based an histarical esperience. Azcounts receivable are charged off againat the allowence account when they are desmed
wnccllectible, The Group does naf require customars 1o malntain callateral,

sale of Goods
Aevanue is recognized when the significant risks and rewards of owmerthip of the goads have passed to the buyer, which colncides with dispatch of goods to customers
Ravenuss are recorded at involes value, net of value sdced tax (VAT duties, returns and trade discounts.

Sals of Sarvices
Favenues fram srvieas are on lon of af services,

Royalties
Rayalties are recognized an an acerual basis n accerdance with the terma of the refavant agresment.

Imrerest is an 3 ime bagis 1] aceaunt the amaunt sutstanding and the rate appileable.
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Fined assets

The earrfing smaunts of flxed assets are reviewed 3t each balanca shee: date 1a assess whethet thay are recarded in sxcess of thelr recoverable amounts and where carrying
values sxceed the sstlmated recoverable srmount, sasels are written dewn to the recaverable amount.

Tang/bie assets
Tanginle assets ars stated a1 cost less lated and |osses, W any. The Group capitallses all costs relating to the acquistion and Instatlation of faed

assets,

Depraciation js provided, using the straight line methed, pro rata o the peviod of use of assets, a1 the rates menticned below or essantally based on the usalyl Fves of the

ausets it d by th is higher. Tha ratas used by the Group are as follaws:
Assets Rotes
Leasehold fand = Over the perind of lease
Buildings 183-330% -
Plant and ] 4.75-6.60 % =
Furniturz & fistures &%
Difice squip 5%
ign 1achnelogy L 10-3333%
Wehides 20-33.33 %
Intangble oreets
Intangible assets are stated at cast less and Tasses, if any.
The cost relsting o b lixle assets is iznd and an a straight line basis up ta the period of thres @ tan years, which 11 based on their estimates useful (ife

exceptng for Licensas In prograssDevelopment cost

Ganerally the intangiale asets (intelieciual preparty rights, markes autharisations gte ) are amortised aver a perlad of 10 years, However, there are instances where the usefy/

|Me i& cosnwdered less than 10 years by Group compenies. As such useful life period s based on variows factors such a2 the fifs eypele of the product, competitive enviranmant,

forecast on market of the product, manufscturing plans of the Group atc. Wherever the foregelng factors strongly [ustify @ usaful llfe of less than 10 years, a lesser pariod i
for . the assets,

Research and devalopment expenies Capitalisad
Aesearch costs are expanied i kourred, Development eependiture incurred on an individual praject |s carried forward when its fulure recoverability can restonably be

regarded 48 assurad, Any expenditure carvied farward is amortized over the penod of expacted future sales from the refated project, not excesding tan years,

The carrying value of development costs (5 reviswed fof Impairment annually when the asset (s not yet in use, and othensise when events or changes in drcemstances indcate
that the casrying valus may not be recoverable,

Aedearch is origingl and plannsd investigation undzriaken with the prespest of gaining new tifle ar technical and is the

af research fndings or cther knowled ge 1o a plan ar design far th lon of new ar lally mprosed materials, devices, products, processss, syitams or services prior
1z the ef or us,

Impalrment of aszets

Aspets are reviewad for Impalrment whenever svants o7 changes in crcumstances indicate that the carnyng amount may not be bie. An impai lo is ol

for the amaunt by which the asset's exrrylng amount exceeds s ameunt, The amaunt 15 1he higher of an assar’s falr value less costs to sell and value In
use. Assets that suffered an impalrment are reviewsd lor & pasiible reversal of the impairment at each reporting gate.

Borowings
Borrowings are Initially recagnited at par value, net of transaction costs ineurred. By irgs are stated at ized cost; any between the procesds.
(net af costs) and the valug Is In the Ineame staternent aver the period of the borrowing using the eflective interest method,
Capltalisation of borrowing costs
@ coats diractly 2 acquis! of qualitving aasets hnve besn sspitallzed. Tha interast an the amounts utllised on qualified assets (fangthle and intanglble] is

being used to compute the amaount of intarest to be capitalisad in line with the accounting princlples lald cut in Swiss FER 18.21.

Laases

Cperating lease

Lenses in which a significant portion of the rises and rewards of awnership are retained by the lessor are dassified a5 operating feaszs. Fayments made under cperating leates
ars charged (nat of any incentives recaived fram the leasar| ta the | ona straightli Is aver the period af the lrasa.

Finares lease

Finance lease assets ars included in fined assets and the capital elements of the leasing are shown as fi i and hire purchase contracts.

The capital slamant s applind to raduca the outstanding obligations and the intermal element ia charg=d against prafit in propartion to the reducing cap'tal elemeant sutstanding.
Aszets heid under finance leasas are depreclated over the thorter of the lease term and the useful Nle of squivalent owned Bsiets.

Frynbies from goods and services

Payables fram goods and s=rvices and ather payables sre recagnized at par value.

BT
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Provisions
sions far purchase i fons, g costs, legal cases, warrantiny, and others are recognlied when: the Groug has a present legal or constructive
cbiigatian a5 & rasult of past events; |t 15 probsble that an outfiow of resources will be reguired to settle the obligation; and the amount has seen relfably estimated.
Xl camprive [sage penalties and smplayges termination payments.
‘Where there arz a number of similar sbilgations, the Iikellhood that an autflow will Be required in Is by the class of ata whele. A

nrovision Is recognited even iF the Ikelihood of an outflow with respect to any one ltem induded in the same class of abligations may be small.

Pravisions are measured at the pretant value of the expenditures expected to be required to settle the abligation using a pretax rate that reflects current market assessments of
the thme value of money and tha risks specific 1o th The Increase In the provislon due to passage of time §s recognized as interest expense.

Equity

Ehare copltsl
Bearer shares are classifiad as equity. cots directly ta the lsswe of new thares or options are shown in equity s a deduction, net of taz, fam the

procands.

aoodwill ofset i equity
Goodwlll repreiants the excess of the cost of an acquisition of a subsidlary over the Group's share of the rewly valuad fel as-sts taken over. At the date of the soquisition, the

acquired goodwil| is offeet against equity.

For purpazes of the diselosura of the effects of 2 tnearatical eopitalization, segulred gaodwil is amortized ever five years and carred at cost less sccumulated amartieation and

Tostes. geodwill are not reversed,
in case of & dlsposal, acquired goodwill offiet against equity at an earier date s considerad 2t orlginal cost to ine the proft or loss BT in the
Govemment grants

Capital grants (eg for ressarch and development, capital purchase of equipment and bulldings, technoogy and innovation) are credited to 8 deferrsd income Secount and
deprecisted nver the ussful Ufe of the ss7st by squal annoal instelim=ms. Revenue grants ars credited o incame in the perad 1o which they relate.

Usa of mitimates

Estimates and judgments are caatinially evalusted ane are based on histarfeal expedence snd ather factary, including sxpectalions of future svents that are belisved to be
raasonable under the droumstances, The Group makes mstimates and sssumptions concerning the future. The resulting accounting estimates will, by deffnition, seldom equal
he related actual resulis.

Mt ales fram goods and services

Information about Primory Segments
The Graup|s primarly engaged in the pharmaceutical business which |3 contiderad 33 the anly raporable Business segment.

f ion about Segrments
Net sales by regions of destination

201713
03.31
98.12

in USD M

E
Rest of the world
Totol aet saies by regions of destination

Effarts towerds remediaiion and compliances measures ta addrass US FOA matters on the manufaciuring fadiities continue ta be in place.
vizw the the results have not besn published in compllanes with exceptiona rule faid out n Swiss FEA J1E.

Other aperating income

2048/18 2047/18

B - 10.58) 1841

S 047 [0.02)

* [4.72)

S _, 0.3 (e.11)
020 1158

Totol other aperoting income

arz
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1] Persormel axpenis
in USD Mn 2018013 201718
Salarias and wages S o 56.54 6055
Pondongquease |, ! = L] {2.03)
Staf weifore & tralning axpanses [ L53
Cthar Parsonne| Expanses L T .57 543
Total peryanmel expenss &84 E559
The pension expenzz i3 summarized as follows:
Rengunce of Result liom ECR within perscnnel
in WSO Mn Nominal value use  Balance shest Accumulation Balance shezt caprnse
3).13008 1132018 3132019 201819 313.2018 2015719 2017718
Emglayer contribution reserves (ECA)
Patronage funds / pension
Insthiutions -
Peniion institutions - 2
Tatal = = =
= 2 i 2 T i
R B3 3 B3
3 E& 2% gics
ke 2usg G E iE g
£ 558 & s i
in U0 M 5 CE Y S 3 £3fz
31312018 4132018 J1.32008 2018/19 2017/18
Ezoncmical benafit / obiigation and pericn expanses
Patronage funds [ pension
Institutions -
Penslon Instltutions without
surplusfdefict - B na7 nis
Peanslan Ingtitutions with
surplus
Penskon Instilutions with deficit
.
Penslon Insthuticns without
awn asasts
Pension Funds for couniny {0.93) [0.93] [1.37) [o45] - 365 (215}
Tata! [EL [o.93) (237) fo.45) - 18 {204}
* The ecanomic cbiipation of USD 1.1 Ma is inciuded as Provision for Pannion benefit akligoton Peose refer to note no.22
71 Dther operating espenss
n USD M 2018719 J0L7'18
Clnical trial expenses i o1
Consultancycharges P 1263 Eravi
on damestic sales .07 0.07
= i e o HNE e S
texpenses o 088 0 1388
205 217
Traveding sxpenses 1.89
Rent, rates and taxes 178
Commissian on salss = 501
Provisian lor doubiiul debty _ 034
Cthers . . 3474
Totol ather eperating expense 9116

5 Extragrdinary income / floss)

During 2017/18, n out-of-court sattlemant was agread with @ major sx-cusiomer whare the cantract 1o supply tarminated in 2015, The sett sment value of GBF 43 milllon is

reflected in the i EH y foss. Th o doer not expect ary further eosts to be incurred with ragard ta this matter.
] Financial Income / (expenses)

in US0 Mn 2018/15 2017/18
Interest expense an term faansd = =t E—— ] (13.21)
Irterest recelvad ] 035
Financial expanses and bank charges {0.22| 10.17)
Forelgn sxchan profiyfjloss) {4.28} 1L54
Total financiol Income / fexpenses) (1275 (1 501
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Incoma Fax {eradit] foxpanie

in USD Mo

Defarred income tax “ﬁ"_‘l’ﬁjﬂ@!’?l—m— e s =
Curyent income tax sxpents

Total incame rox [eredith/aupeme

201819 20118
ey
10,371 ERL)

187 211

The tax an the Group's profit balore tax differs from the theorstical amaunt that wauld arize using the weighted average tad rate applicable to prafits of the consclidated

enlities, a1 follows:

Aczounting Profitf[Less] before Income tan

Auerage applied income tae rate of 17% (13.4%)

Agjustment of tax charge in respect of prior periads

Effect of capital allowances & depeeSation

Effect of higher tax rates

Current-year lzsset for which na deferred taz asset is

Effect of lower tax rates

Effect of expenses not decuctible for tax puragses

Tax deductible axpenses

Utllsation of previously unrecognised tax lasies : -_.. -

(Cther adjustrments

At tha affective Income tax rate of 5.7% [5.5%)

Income tax expense teporied in the incame statement

2015/18 2017/18
{21.50) 158.35)
150 7.50
{0.10) {o.34)
1.51 -
12,07 &
fe.13) 10.75)
{1.83) (4.25)
o pon
0.8 :
= B
fo.2e) 1453}
f1.87) {211
(.87} (2.11)

Eamings per share

Bosic and ciluted earnings per share are caleulated an the basls of the prafit for the year and the weighted average number of ardinary shares in issue during the year excluding
ordinary shares purchaoed by the Campany and held 4 traasury shares. The Company does not have any categories of dilutive potential ardinary thares,

201819 201718
Profit far the year {in USD Mnk 23.471 (B0.45]
Weighted avarage numbar af shares in haue during the year:
Bearar shares 51548000 51'548000
Basic and al1o diluted earnings per shara (in USD):
(Earnings par share .45}
Distributian to sharehaiders
Shores cufstonding Papment per share S0 S0 Mn
31332019 3133018 2018719 2017/18 201815 2017/18
Dividend paid out of retalned sarnings 519497000 S1'948'000 ir = -
Oividend paid out of capital reterves _ 519487000 51948000
Hecelvables from goods and sarvices
i USD Ma 3132018 1102018
= - - 138,16
= i 4.50 =
Tatal 142,65
Prowslon for doubtful debis {11.84| 13.27)
Tatal from goods omd services 130 78 107 24
Cther short-term recelvobles
in LD Mn J1.3.2019 211248
Adared paryy - -
Other T, _ 408 962
Tataf other siort=term recewchles 408 280
Inventaries
fn USD Mn 3r3znie 3132008
Raw materlals 1858
Packing matariais & Spares N 5.63
Wodkirploprats LAY
Fnished goads - - 5481
Toral iovamtaries e #0839
e {16.07)
E4.82

nsr
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Tangibla assats
Plant and
I UsD Ma 2guisment
Cast
Balance at Al 1, 2017 19.87 35.85 49.98 0.05 165,45
L S A5 i03 ot 7.5
Shposals S fo.23} ==ril ————— S
Exchange diffarences .76 2.38 L70 - L84
dalance at March 31, 2018 9167 40.26 BZ60 o.os 194,58
Addivions 156 0.08 1316 = 1878
Citposals ) - fwel [0.03 {0a5) (0.o1) (078}
Exchange differences (2.32) [157] (.08} « [8.08)
Halance at March 31,2018 85,31 e 7455 0.04 0153
Accumulated dapraciation a,
Balance at Apel 1, 2017 S Sa66 1235 oS 7050
Depreclation 4.30 0.67 - - 487
Dispanals . (o35} R AR T
Exchangs [RT] 103 - .84
Balance at Mar: G850 13,55 = 8243
Deprecistion an? osn . o an
Disposals fose) {o.01) : {o.60)
Exchange differances 12.93) {0.74) el - (a.67)
Balance at March 31, 1013 58.0L 13.88 - 2.04 BL.94
Het book values
Balanea at April 1, 2017 il w51 23.66 49.98 - 9455
c= at March 31, 1018 2318 31 E1E0 - 1209
Balance at March 31, 2019 20.31 2474 T4.55 - 119.60
Equip under fall the expenses Incurred on setting up @ new Manufacturing facllty for supply of pharmaceutical products to Graup's markets
InUs, Eurape & Emerging Markets. The plant is expected to be aperational in the FY 2021-22,
ing casts directly 1o acqui af qualifying assets have been copil ing casts HAg to USD 1.52 Mn [prior year USD O 71 Ma) it included
under ‘Capitalized work in Progress’ as at March 31, 7019
Intangibie asiets
Liceaces i
progress
Computer Development  Tatel latangible
in LSO M Lieantes and trod saftware Costs oasety
Cont
BalanceatAp L 2017 — L3 S .
Additiony 0.7 115
Impalrments 5 - .
saly B . {017} =
Exchange differancas 116 003
Batancs at March 31, 3013 G L Lo P e 5850 B.60
Additions 252 op3
Bispasats__ ) =
Eachange dilferences P Ty lo7s) [ooy
Balante at March 31, 2015 5848 B.52
Accumylated amortisstlon
Balnnee at April 3, 2007 39.11 £34 45,77 s2.22
i 445 035 - 458
Diserals ia.06] - : T
Exchange differences . 118 |a.o1) * 114
Balunce st March 31, 2018 a4.43 652 4877 97.98
Amortaten . 415 _oat - ass
Dispesals (1.23) - - jL23)
[Exchengs difarences - woy 00 - w7
Balance at March 31, 2018 4682 £58 4877 100.57
Het book values
Balance a1 Apr 1, 3017 == 17682 To7 378 [TaTS
Balance at March 31, 2018 I 13.87 20 120,38 136,77
Balance at March 31, 2019 11.66 164 uan.m.u. 162.99
The Company's Maw chemical Entity [*NCE") clinical devel 1o get a major boast during the Financlal Vear 2018-1%
WCK 771/ 2348 - Campleted Phase 3 ABSSSE study stully in | ndia in 500 pat Inclian NDA filed in early fanuary 2019 and approval i expected in huly 2019,

WK 4282 - Phase | healthy voluntesr study with the formatation to be used in the Phase Il was completed in U5 and report was finalized in Dec 2014, Protoce! lor Global Phase
W compfcated urinary tract infectlon [cUTI) study has been discussed and approved by FDA and EMA. The study with appras. 1004 patlents will commence in second haf 2019
It Is expected to be compleiad by 02 2021 and marketing applcation will be fled by end of 2021,

WX 4873 - Phasa Il study was completed in US and EU and study rapert finallzed in April 2018, Fhase 11 study in commun ty acquired bactersl preumania [CABP) in indis snd
LATAM i planned to be started in H2 2019, Protoenl sbmission ta DCG has been done and regulatary approval expectad by April 2019, Study i expected 1o be complelad by
end of 2020 and markating application will be fled in QL 2021,

WCK 5222 - Glabal Phase Il study In complicated urinary tract infection [cUT1) In approx. 504 patlents has been discussed and approved by FOA and EMA. The study s expected

o atartins2cand half 2019 snd get by 04 2020 and '] will be fHed in 02 2021,

WCK 8777 - US IND (IND No: 136940) far WCK 6777 is appraved and we would be cammencing Phaie 1 study in the second half of 2008 which cauld take &9 manths for
completion. In the secand half of 2020, wae wauld spply to U5 FDA for Fhase 2 study walver. FOA’s agresmant on this could lead fo start of WEK 6777 Phase 3 study in 2021,

Thie clinical development expenses for the yesr Imounting to USD 24.05 Mn (CHF 23,72 Mn| pricr year WSD 23,76 Mn [CHF 22.00 Mn) pertairdng to Company's NCE, and the
amaunt has been capitallved during the year and [nciuded undar Tntangible Avsets un der Davelopment as at March 31, 2013,

12447
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Payabiles from goods and services

i LSO Mn 3132319 3p3znig

Payables from goods and services _

Third pa rty o i 74,29 174
Aefabedpky =~ - — - o ot et 79,89 B5.2L

Total payabtes fram goods and services 154,27 10495

Other short-term liabili e

i S0 Mn 1137019 11 33018

geverment = a7 a7

Other llakities o i o 7.88 6

Total other thart-tarm dabilites 11.57 34.52

Acerund liabllities and deferred income

in USE M 1132018 1112018

imtarest accrued & due on security depadt : 2

Interest gccrued but rok due 041 0.50

Totol accrued liobiites ond deferred lacame o4l 450

Provizians

8 i3 E . :
F s 3 54k i3 5
iy 3 E g i85 £f i 3
a8 B g B

In Y50 M E 3 £3t £ 64 d &

Carrying amount as per Apni L,

087 2.01 1009 1035 T 25
Creation/Additisn 1.99 2300 247 0.35 17.81
AI:RIIIuﬂﬂn {337) [24.E5) 7.65] = 135.67)
Relfeaze - . (078 {072}
Eachange Dt 011 313 061 - o.a7

Carrying amount as per March

34, 2008 074 8.60 A4.80 0.35% 1348
Creationj Additlan 10.55] 1877 200 I 067 0.8
Utillsatle 12 {1635} {241) [0.35) {19.23]
Releass 0.58] = - - {D.48]
Excharge Differences [0.23) _io.a3) .14} - |n.an)

Carrying amount as per March

31, 3019 (.64} Jo3s 4.35 - 0.67 1487

Whereof at april 1, 2017 . R -

Current Partlan . n.75) 1002 348 L

_ 278 657
‘Wherzof at March 21, 2018
Current Fartlan o= se0 4.67 035 1352
Mar-Current Penion (0,14} oid * - [o.o0)

‘Wherect at Mars . 2013 e

Current Portion 1059 412 0,67 14.84

Non-Current Portion o (.20 0.13 ~ le.07}

The pravisions are {racked vary cautiously and there i a high degrae af cartaintly for utilisation af these pravitions.

* Inciudes the pension henefit obligations a2 an 31.03.3019 & 31.03 2014 Refer note nouB.

i
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31

Equity
The lssued share capital of the Company consists of 51'848%000 [Previous yesr 51'348'000) bearsr shares with & par valun of CHF 1 sach. All lssusd shares are fully paid, The
Company has na cenditional cagital.

The Companys statutory ar legal reserves that may not be distributed smaunted o USD 24.86 Mn [Previous year USD 24,85 Mn| a2 March 31, 2019

Goadwill from sequisitions

Goodwil from acquisitions is Fully offset against equity at the date of i pact of the d and of goadwill is disclased betow:
Accumulared Tirecretico! net

in USD M Cast amortiration baak volug

Cost

BalanceatMarch 31 2018 I E 15556 19556
Additions . -

lan charge % -

Balance at March 31, 2018 19556 195.56 2.
Additions = = -
Amortization charge o > - -

Balance at March 31, 2019 19558 195.56 -

Impact on income statement:

r LSO Mo 2018718

Prallt for the year according to the consalidated income statement T — (23.47)
Amorravionofgoodwll . R —— i — ' -
mmrmdgoﬁr}ar HME.:- mm mmﬂﬁnﬂg‘ﬂﬂmﬂ 123.48)

Impact on balance sheet:

in LiSD Mn 3132008 11 37018
Equity sccording \o the balancecheet 11550 25363

Thearetical capitalization of gaodw(il [n =1 haok valus)

Amartization of goodwill
Theorstical equity including net baok value of gaodwill 225,50 25363

Equity accorcing to balance shaet 225.50 253.63
5% MR

Equity as % of total assets

Thearetical eauity including net book value of goadwill as % of tatal assets  mss0 5363
Theoretizal equity Including net book valua of goadwill 2s X of ttal assets 35% 3%
Cantingsnt labilities

The Group has other cantingent liabiiities In respect of fegal claima arising In the ardinary courss of butiness, It is not anticipated that any matonal liabilities wil arise from thess
cantingent liabilities,
Commitments

Capital enpenditures far the purchaze af property, plant and equipment contraciad for at the baiance shest dats but not yet incurred amaunt to USD 4,32 Mn,

The future aggregate minkmum le; 15 under s are a follows:

in USD Mn dl3.20ls 31.3.2018

o later than 1 year - 137 13

Luter ihan | year, na later than 5 years .08 241
113 343

Tatal commtitments

15/17
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16 Related party traractions

o) Reloted relationships whare transoctions have taken ploce during the

Wioekhardt Bio AG (s s B6% [Previous year: 85%) awned subsld ary of Wockhardt Ltd, Indfa [ Holding company').
In Wockhardt Limited, mate than 5% of 1atal shares are held by = “Themisto Trustee Company Privite Limliad which holds these shares In 't capacity as the trustes of Hatel
Kharakhiwals Trust which inturn holds these sharas inlts capaeity as the partner of the perinerthio firm Humuza Consultanls - 53.63%".

Affillated Companies
Woekhardt UK Holdings Led ., United Kindgdsm
Wockhardt Eurape Limited, British Virgin islands

Key Managerial personnel:
M. Adrian fahn Asburst
Mr. Alay Sahal
Mr. Sunll Khera
M. Sirjiwan Singh *

) Transactions with related parties during the year

i IS0 M 201819 01718
Halding company "
Sale of raw materials it s T = i 0.01
Sale of Fixed Assets/ovation of Dutiicensing RIghts income 100
Purchase of Ficed Arishy i . —— — 28
'RAD Services mpenses paid for NCEs [capltaiiser) 378
a4
359,63

Management fre pald - -

Reimbursement of expenses = AR
Recovery of expenses o4

Acquistion of NCE under duvelapm, _ S

Guarantes fees axponia =

Advances pald agalnst supplies & services 2675

Diidends paid_ ; -

Distribution through the capital contrisution resarves/Togal reserves e ] = <

Eey managerial parsonnal = Z

Remuneration paid 071 5.5
o Amistnd oy bvlancer.

U0 e s L

Reinted perty balances e

A eluable from Wockhardt Limited-advancas _ _ 96.87

Amoun! recelvable from Wochhard: Limited-debtors —— = o 28

Payabie to Wockhardt Ltd, - Creditors [TE

Loan pay sble to fellow s ubsidiary [Wockhardt Europe Limited] o 133

o ing Far for NCEs the £asts on the New Chemical Entities under develogment [refer nste na. 15) erosscharged by Wackhardt Lte, during FY

2018/19 & 2017/18,
F & D Services reprasents the serdces provided by the ressarch & development team of Wiockhardt Lid dueng FY 2018/18 £ 101718 on preduets cther than the NCEs,

* #r. Sirjiwan Singh has been released from the 3oard of Oirectors wef 15.02.2019.

Fed Subsequent events

N significent even(s cecurred hatween balance sheat date and May 24, 2019, the date when the financial stalements were signed off by the Board of Directars for publication,

16717
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Phone +41 44 444 35 55 BDO Ltd
Fax +41 44 444 35 35 Schiffbaustrasse 2
www.bdo.ch 8031 Zurich

REPORT OF THE STATUTORY AUDITOR

To the General Meeting of Wockhardt Bio LTD, Zug

Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Wockhardt Bio LTD,
which comprise the balance sheet as at 31 March 2019, and the income statement and notes for the
year then ended.

Board of Directors’ Responsibility

The Board of Directors is responsible for the preparation of these financial statements in accord-
ance with the requirements of Swiss law and the company’s articles of incorporation. This responsi-
bility includes designing, implementing and maintaining an internal control system relevant to the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error. The Board of Directors is further responsible for selecting and applying appropriate ac-
counting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We con-
ducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards re-
quire that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers the internal control system
relevant to the entity’s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control system. An audit also includes evaluating the appropri-
ateness of accounting policies used and the reasonableness of accounting estimates made, as well
as evaluating the overall presentation of the financial statements. We believe that the audit evi-
dence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 March 2019 comply with Swiss law
and the company's articles of incorporation.

Other Matter

The financial statements of Wockhardt Bio LTD for the year ended 31 March 2018, were audited by
another auditor who expressed an unmodified opinion on those statements on 27 July 2018.

Report on Key Audit Matters based on the circular 1/2015 of the Federal Audit Oversight Au-

thority

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on this matter.

BDC Ltd, a limited company under Swiss law, incorporated in Zurich, forms part of the intermational BDO Network of independent member firms.
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Capitalisation and Recoverability of develop-
ment costs

The company has capitalised external and inter-
nal development costs of CHF 145.2 million as in-
tangible assets under development. The main
part of it relates to six New Chemical Entities
(NCE's), which received Qualified Infectious Dis-
ease Product (QIDP) status from the US Food and
Drug Administration (US FDA), in various stages of
development.

Due to the material amount and the significant
level of judgement and estimates involved by
management in assessing recoverability of such
capitalised costs, we consider this to be a key au-
dit matter.

We refer to note 3 to the financial statements for
further information on the capitalisation of de-
velopment costs,

Recoverability of investments

The total carrying amount of investments
amounts to CHF 143.7 million. Valuation is based
on historical cost less any necessary adjustment
for impairment.

The Company prepared impairment tests for ma-
terial investments in subsidiaries based on dis-
counted cash flow calculations. This includes
considerable estimates and judgment with re-
spect to the assumptions about the future results
of the business and the discount rate applied to
future cash flows.

Due to materiality aspects and the high level of
estimates and judgement involved in the impair-
ment assessment performed by the management,
we consider the valuation of investments a key
audit matter.

We refer to note 9 to the financial statements for
further information on the valuation of invest-
ments in subsidiaries.

We tested whether the capitalised costs met all
the criteria for capitalization set out in the ac-
counting standards. Therefore, we reconciled on
a sample basis the additional capitalised costs for
the period to the underlying invoices and sup-
porting documents.

We gained an understanding of the status of the
NCE development by review of correspondence
with authorities (e.g. FDA) and other third par-
ties, company releases to the market, scientific
documentation and interview of management.

We challenged management’s assessment of the
future sales related to the NCE's and the recover-
ability of the capitalised costs.

Furthermore, we have assessed the adequacy of
the disclosures relating to capitalisation of devel-
opment costs in the notes.

We gained an understanding of how management
assessed the need for any impairment adjust-
ments.

We challenged management's assumptions of the
future revenue, the long-term growth rates and
the discount rate applied in their discounted
cash-flow calculations.

In addition, we performed a retrospective com-
parison of current year budget versus actual per-
formance.

We compared the amounts in the discounted cash
flow calculation to the business plan and re-
viewed the arithmetic accuracy.

We compared the carrying amount of the invest-
ments to the recoverable amount, which is based
on the discounted cash-flow calculations.
Furthermore, we have reviewed the adequacy of
the disclosures relating to investments in the
notes.
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Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 Code of Obligations (CO) and article 11 AOA) and that there
are no circumstances incompatible with our independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that
an internal control system exists, which has been designed for the preparation of financial state-
ments according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law
and the company’s articles of incorporation.

We recommend that the financial statements submitted to you be approved.

Zurich, 17 May 2019

BDO Ltd

/7 / D=
René Fiiglister David Hammerli
Auditor in Charge
Licensed Audit Expert Licensed Audit Expert
Enclosures

Financial statements
Proposed appropriation of available earnings
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Balance Sheet as per March 31, 019 018
CHF CHF
Current assels
Cash end bank balances 18792976 LENER
Shart term assets with market value 0 nzivs
Prepm ments - third panies FBRTIH6| 5241489
Advances - shareholders 9FTIT1R| TGS
Adyanees - subsidianics 36N 36'E50 17377023
Accounts racenable - third partees 12309866 a7
A ts recenable - sharehold 2962141 25182
Accounts recei able - subsidianes 1927TT 048 167" 164254
Receivable VAT 708239 0
Other recenables 728102 433056
Inventonss ASETIN TO8TIRY
Toral current assers 30063277 A23ITUURS
Fized assets
Im estments 14371505 14371 rsns
1427 10505 143710505
Tangible asseis 132'567 105526
Accumulnted depreemtion = 1IS'RT) -BU262
Tangile assels net 26°850, 15t
Capitalived Wark in Progress 3¥355435 25574166
Licences and trade marks SUFIITUIR ATYRG'313
Accumulnted pmorsation -3EHOT R4S =HIS 1S
Licences and irade marks net 115 106) 13134518
assets under develnp 145'1 54498 1126"28
Toral fived axvers 333957414 294'362°| B2
Tustud axsers TIHDZINEY 717732246
Liabilities
Accounts payable - thrd pariies 2523058 11632039
Accounts paable - shareholders T3UIETOT S5TISETI
Accounts pavable - subsidianes 93973335 I 09
Advances from customers TO4E32) 430742
Poyable VAT ) TG40
Lonn - third pany - mieresi bearing 62256668 SURIIWT
Loans - group companies I'9T1s3 17257384
Accrued expenses 1968137 11068435
Accrued lases F 163 A8'R3T
Tatal short tern abilities JT'S2VG52 233UIVIR|
Loaon - thard pary - interest bearing 124513338 1787 1992
Todal lung term labilities 124'513335 TTHET o2
Total liabilities 432033987 412811973
Share capital S1OHNK) S4B
Statutory Copital Resenes
Capual comnbunon resen e 1626502, 1'696' 502
Other Capnal Reserves 1'691"757 1'G91'757
¥IE259 I3EE'259
Statuton retaned eamings
Generdd Resenes 23T 23474000
Profit carned fornard 226'1 14 240zt T
Prof / (Loss) of the vear -32'933'569 =172 55
Retamed eamings 1931 76'H5) 2261 a4
Totul shareholder's equity 27198674 304920273
Tutal labifitles and shareholder's equiry TO4020°69 | TIT732246
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tncome statement 201819 2017718
CHF CHF
Revenues
Sales evpon 2211823208 224673470
Fee for senvice/Rojaly paid -1T56911 344775
Bad debis 457502 936G
Tatul revenes 213'608'795 223391'635
Operating expenses
Cost of goods. materials and frenghl sold 183566523 18¥ERAT22
Selling and distnbulion expensss 4BU4BYS Fi0'a43
Espon costs 489552 2IRge
Employ ee cosis Z236'805 TITI'T98
Repaies and mainlenance 252 1580
Insurance 519706 536584
Research and dey elopment costs 13'326'222 I6RAT 2
Legal and consullancy costs 13903711 21313072
Trade mork costs 12439 1334936
Maonogemen fees TRI'BEY, 419636
Trovel expenses 226644 17363
Other operating espenses 11" 82'885, TOI
Deprecialion 414737 ATU236
Total eperaung expenses 238120°212 245414309
Nei peufie 7 floss) from cperations =19511417) -23Nr734
Financial Income/Expenses
Finanvial mcame
Imterest incame - third party BRT141 435437
Intzrest income - subsidraries A2GIR 334230
Exchange gans 143 SBRTIRS
Gain / (Loss) on short term assets with market value =526 11252462
Total financral ircome 985076 179600 14
Finanerel cxpentes
Inlerest charges - third pary waraze 11468727
Interest and yuaranies charges - sharcholders 206343 2323061
Bank charges 473389 187002
Exchange losses 145051 0h
Turai fingmciol expreasey I9RITHL TIYTHTNH
Towa! financial result -13%32'035 VR34
Net Profic / (loss) fur the year before extraardinary ftenis and tax -33'343452 =13 IS 10
Profit from sole of assets 4GIBED o
Extraordinory (ncome)/ Loss 0 [
Net Prafit / {fass) before fax -3THIUSTL 1RSI
Direct taves =537 473155
Profit/ (Loss) of the year -12931369 | -1 T55




Wockhardt Bio AG. Zug

Nates to the financial statements for the year ended March 31, 019 2018

CHF CHF

1 Generad Information
These linancial statements of Wockhardi Bio AG. Grafenauneg 6, CH-6300 Zug were prepared according to the pros isions of the Swiss Law on Accounling
and Financial Reporimg (32nd lille of the Swiss Code of Obl Wherz not bed by low, the si and 1aluntion pnnciples applied
are described below

1 Functional currency

Wackhardl Bio AG accounting curreney is USD The Income Statement has been (ransltaied in1o CHF at the annual average raie The Balance Sheet has been
translated into CHF a1 year end rale with the exception of investments and shareholders’ equils, which are translated a1 historical rates Currency cem ersion
T lung from ihe | of the financl sintements are recognised in the mcome statement {loss) or are deferred (yam). Accordingh in the
cumen! vear currency comversion gam of CHF 34 13 Mn (Prior year CHF 2597 Mn) has been considered under the position Acerued Expenses 1 the Balance
Sheat

Compary used the following exchange raies for ing fi Is it CHF from USD

Average rale - CHF/USD |00

Closing rale - CHFFUSD 101

3 Bevelopment Expenses on QIDP stalus products
The Company s Mew chermeal Entily ("NCE”) chiucal development programme eontinued 10 get o myor boost dunng the Financial Year 2018-14

WCK 7717 2349~ Completed Phase 3 ABSSSI study successfully in India m 500 patients Indian NDA filed i early January 2014 and approval is expected in
Jubs 2009

WOCK 4282 - Phase [ healthy 1 olunteer study with the formulalion o be used m the Phase 1] was completed i US and repont was finahsed n Dee 2018
Protocel for Global Phase 11l complicated unnany Irmct infection (eUTH) study hos been discussed and approved v EDA and EMA. The study with
approx. 1004 patients will commence i second hall 2019 11 is expecied to be completed tn Q2 202/ and marketing apphcation will be filed by end of 202)

WCK 4873 - Phase 11 siudy was completed in US and EU and study report fmalised in April 2018 Phase |1l siudy m 1y acquired bactenal
(CABP) 0 Indi and LATAM &5 planssed to be staned in H2 2012 Protacol submussion ta DCGH has been done and regulaton approval expecied v Apnl
2014 Study 15 expected (o be compleled by end of 2020 and marketing application will be filed m Q1 2021

WCK 5222- Global Phase Il stedh in complicated unnany tract infection (cUT1) in appros. 54 palients has been discussed and approved bn FDA and EMA
The study 15 expecied to start in second hall 2019 and get completed by Q4 2020 end marketng application will be fled in Q2 2021

WCK 6777 US IND (IND No 136940 for WCK 6777 s approved and we would be commencing Phase | study m the second holf of 2019 which eould
take $-9 months for completion In the second hall of 2020, we would apph 1o US FDA far  Phase 2 study waner FDA's sareement on this could lead 1o
start of WCK 6777 Phose 3 study m 2021

The chintcal derelopment evpenses for the year cmounting 10 USD 24 05 Mn (CHF 23 79 Mn) prior vear USD 21 76 Mn [CHF 23.00 Mn) perlaning 1o
Compam"s NCE. and the amount has been capitalised durmng the vear and ncluded under “Intangrble Assels under Development as at March 31, 20149

4 Fixed assets, deprecintion ! amortization and impalrment

Tangihle assets
Frued assets are stated al cost less ac lated d ialion; wahion and 1mp loss if oy The Company capilalizes all costs relaing to the
acqusition and msiallation of fived assars

The camyving amoums of fived essets and intangible assels are reviened al each balance sheet date to msess whether they are recorded n escess of their
recoserable amounts end where cam ing values exceed the estimated recoy erable amount, assets are wnlten down to the recos enable amoun

Intansible assets
Intangible assels are pmorized over a perod of 3 - 15 vears. which are based on thewr useful hyes

The intellectual Property Raghis. Brands and Product Licenses are generally deprecmied over n penod of 110 vears. however whereyar the useful hife = less than
19 years the depreciation pered 15 raduced accordingly

5 laventories
All iy entories are valued 2t mosmg weighted aserage pnce other than firvsshed goods. which ore valued on quanterh mos g average prce Finshed goods and
Work in progress 15 computed based on respecine moning weighted average price of p and approp share of labowr and other

manufactuning oy erheads

Imentones are volued ol cost or net realizable valug, whichever is loner Cost also meludes all charges incwed for brnging the imeniones to ther present
lacation and condition Dulies accrued on producion or impon of goods, as applicable. s ncluded in the +aluntion of fimshed goods

Imventones of stores and spare pants are valued at cost Met realizable value 15 the estimated sellnyg pree w the ordinar course of business, less estimated costs
of comgletion and to make the sale



Wockharedt Biv AG. Zug

Notes ta the financia! statensents for the year ended March 31, w019 2018

CHF CHF

6 Revenue recognition
Ren enue 13 recogniced 1o the exient (hat it is probable that the economuc benefits waill flow 1o the Compomy and the revenue can be reliabh measured

Sale of Goods
Revenue is recognived when the significant nsks and rewards of gwnership of the goods have possed 1o the buyer. which coincides nith dispaich of goods 10
cusiomers Resenues ore recorded ot mvoice value. net of value added tax (VATY duties. returrs ond trade discounls.

Sale of Services
Revenues [rom services are recognized on completion of rendenng of secices

Rovalties
Revenue is recoynised an an accrual basis in accordance with the tenms of the releant agreement

Interest
Revenue is recognized on a lirme proportion basis tahing nlo account the amount ding and the rate ap

7 Lease Obligations

Residunl amoun! of leasing obheations
The matunty of leasing obhgations which have o rasidual term of more than
rwelve months or which connot be eanceled within the next twelve months s as follows

Uple | vear Jsirudl 23238
1-5 yeus 11235323 79728y
More than 5 vears 1544404 LI380R 4
Total Lease obligations 129957 1"165'426

8 Hend Count
The number of fiull ume positions m the compan on on znnual merase has been less than 50 ( Pretsous 1 ear less than 50)

2 Investments
Valuation 15 based on historical cost less amy v adj for
CP Pharrra (Schueir) AG
Incorporated n Switserland
2500 Registered shares of CHF 1ot o0 250000 25100
1001% share in coprial and +o1ing nghts
Wockhardt Biw ( R )} LLC
Incorporated in Russia on 251h August 2015
5 150000 Registersd shares of Russian Roubles | 1% each E349] B340
1410% share in capital and voling rights
Wockhardi Farmaceuiica SA DE CV
Incorperated in Mavicn
3807236 Ordmary shares of MXN | 00 | 1
1081%5 share i capill and voting nghis

Wockhardl Senices SA DEC WV
Incorporated in Mevica

341k Ordinary shares of MXN | 1H) I
1 00%% share in capital and »oting nghts
Wockhard France (Holdng) 5 A S
Incorporated in France

601000 Registered shares of EUR 100 I'836'315 I'86H3
10075 share in capital and voling rights
Waekhardl Holding Corp
Incorporated m Delanare, USA

1'1t0) shares of Common Stoch of USD L 2985 3r295'50Y
100%z share in capital and \ oling nights
Wockhardl UK Limited

Incorporated in the United Kingdom

SN Ordinary shares of GBP | 00 123508 123508
[10%; share in capital and yoting rights

Pinewood Healtheare Limuted

Incorparated in the United Kingdam

Y000 Ordinary shares of GRP 1 0D 146738 [EIE At

100%% share in capital and vonng nghts



Wockhardr Bio AG. Tug

Motes to the financial statements for the year ended Mareh 31, 2019 018

CP Pharmuceylicals Limited

Incorporated in the Uniled Kinedom
1'862'549 Ordmary A shares of GBP 110 LI'01¥787 1101y787
ST0001 Ordinary shares of GBP 1.1 FINPST4 FI70sTd
1141% share in capital and \oting nghis

Woch pharma Iretand Limited
Incorparated in the Republic of Ireland

TU0OTO00 Ordinary shares of EUR 1.00 16098630 16098630
SUMHRI'0O0 Cumulatin e Redegrmable Preference shures
of EUR ) 00 each RIF485000 BUMBSNK)

100% share in capital and voting nghts

Z & Z Senvice GmbH

Incorporated in Germam
Momunal capital EUR 25000 00 ] |
1009 share m cepital and v oting rights

Wockhardt Bio Py Lid 2480 21sg
Incorporaled in Ausiralia

Mommal Capital AUD 1000k

1081% share in capital and voling nghls

Besides the above Wockhardi Bio Lid has been incorperated n Mew Zealand with an objectine of tradmg, monufaciuring. selliog, marketing, R&D of
Pharmaceutical products as 100% owned subsidiary an | 1th Movember. 21115 Wockhardt Bio Lid. New Zealand is vet to commence the businzss

Loan & pledped assets
Term Loon availed by Wackhardt Bro AG ol USD 187 50 Mn (CHF 186 77 Mn). Previous sear USD 250 Mn (CHF 234 50 Mn) 1s secured a5 under

(1} first ranking charge en fsed assets {evcluding Inlangible assets) and current rssets of Wockhardi Bio AG and 1ts subsidiaries {escept Woekphorma [relond
Lid and its Subsidianes and Wockhardi France (Holdings) 5 A 8. and its Subsidinries) Assets pledued 1o secure own lbilities amount to CHF 441 97 Mn
{previows year CHF 423 Mn) They are pledued to secure interest-bearng labilities

(i) firs! runking chorge on fised asse1s of Wockhardt Limited stuated 2t Kadaa m Daman and Baddi in Himacha! Pradesh & on Fived Deposis of INR 450
Mn {CHF fi44 Mn} n India

{11} thus term loan is also secured by Corporate Guarantee of USD Jik1 Mn (CHF 299 10 Min) lrom Wockhard! Limited

As of 31 March 2018 and 2019, seme of the financial cosenants under the USD 250 Mn loan facility auresment in a consorlium of two bankers fell short of the
nyreed thresholds The Compam belwey es that the chance of lenders demanding acceleration of the loan is remote

The loan corries an inierest mte of sin months LIBOR along with a margin of 2.75% ond additional nierest due 1o non-comphance of covenants Loan is
repavahle in K equal half vearls instalments The repavment schedule of the said loan has commenced fram July 2013

11 Board of BN and i 2 h B
As of 31 March members of the non-exceutine and execuli 2 boards held the lallowing shares No Wockhard: Bio AG share ophions were hald
Shares! Shares
Ajay Sahn Chazrman of the board of directors from 1509 2017 10
21 03 2019 and managing director 25008 25008
Dr Habil F Khorakivala Member & Charman of the board ol directors until
13009 2017 S ORI, SO0
Lest trading prive at Swiss stoch eschange (BX-Swiss) an 14 4112009 was CHF 00 50
(Previous 3 ear lost 1raded prce wos CHF 200 on 04 05.2017)
Mr Simwan Singh has been released from the Board of Directors wel 1502 2019
12 Significant shareholders
Wackhardt Lid. Mumbas Number of shares G000 ANDOD
Capital and vote chare BS 4% 85 u%y
Dr Habl F Khorakmala Number of shares Soncroen| Soomn
Capital and +ote share 9.6%, 9.6%
Dr Habil F. Khorakivala i the Chairman of the boord of directors of Wockhardt Lid
Therefere. he collectinely could mfuence the yote share of Y5 48% of Wockhardt Bio AG
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13 Capitalisation of Borrawing Costs
B ng costs directly attnbotable to pequisition of qualifiing assets have besn capitalised Borrow g costs amountng ta USD 7 95 Mn (CHE 7 86 Ma) .
prior year USD 2 54 Mn (CHF 246 Mn) have been capualived. of which USD 643 Mn (CHF 636 Mn). prior vear USD | §3 Mn {CHF .77 Mn} 15
included under “Intangible Assets under Development’ and USD 152 Ma (CHF | 50 Mn). prior vear USD 071 Mn {CHF 6% Mn), s ncleded under
“Capualized work in Progress” as mt March 3t 2019

14 Capitalized Work n Progress
Capitalised Work in Progress essentially represent the expenses incurred on selting up a new Musulaciuring facility for supph of pharmaceutical producis io
compans” s markets in US. Europe & Emerging Markets The plant is especied 1o be operational in the FY 202122

I5 Assels with Market value
Shon term assets with market value in the previows vear inancials represent im estments in quoted sharss, Bonds & Mutual Funds and Precious Metals which
are traded m the secondary market and have been alued al the market prices presailing in the secondan morkeis on the lasi trading day of the FY 201713
Amy GanfLoss has been reflecied under the posiion Gain/Loss on short term assets with Market 1 alus

16 Subsequent events
Mo sigmificant evenis accurred between bolance sheel date and May 17, 2019 the date when the financial siatements ware signed off by the Board of Direciors
for publhication
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Ppop 3 31032018
CHF CHF

Propaesed apgpropriation of avaik ing

Profit carned forard 226'110°014 24402170
Profit / (Loss) of the year -12'933'569 -17992'155
Available earnings 193 176" 446 226'110'014
The Board of Directors proposes to the sharehalders al the Annual General Meeting the following dllocation

Balonee to be carmed forv ard 1931 76'446 226110014
Total 193'176°446 226 110014




